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Risk Disclosure Statements
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RISK OF SECURITIES TRADING
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The prices of securities fluctuate, sometimes dramatically. The price of a security may move up or down, and may become valueless,

It is as likely that losses will be incurred rather than profit made as a result of buying and selling securities,
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RISK OF TRADING FUTURES AND OPTIONS
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The risk of loss in trading futures contracts or options is substantial. In some circumstances, you may sustain losses in excess of your
initial margin funds, Placing contingent orders, such as "stop-loss" or "stop-limit" orders, will not necessarily avoid loss. Market
conditions may make it impossible to execute such orders. You may be called upon at short notice to deposit additional margin funds,
If the required funds are not provided within the prescribed time, your position may be liquidated. You will remain liable for any
resulting deficit in your account. You should therefore study and understand futures contracts and options before you trade and
carefully consider whether such trading is suitable in the light of your own financial position and investment objectives, If you trade
options you should inform yourself of exercise and expiration procedures and your rights and obligations upon exercise or expiry.
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RISK OF TRADING GROWTH ENTERPRISE MARKET STOCKS
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Growth Enterprise Market (GEM) stocks involve a high investment risk. In particular, companies may list on GEM with neither a
track record of profitability nor any obligation to forecast future profitability. GEM stocks may be very volatile and illiquid.
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You should make the decision to invest only after due and careful consideration, The greater risk profile and other characteristics of
GEM mean that it is a market more suited to professional and other sophisticated investors,
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Current information on GEM stocks may only be found on the internet website operated by The Stock Exchange of Hong Kong
Limited. GEM Companies are usually not required to issue paid announcements in gazetted newspapers.
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You should seek independent professional advice if you are uncertain of or have not understood any aspect of this risk disclosure
statement or the nature and risks involved in trading of GEM stocks,
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RISKS OF CLIENT ASSETS RECEIVED OR HELD OUTSIDE HONG KONG
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Client assets received or held by the licensed or registered person outside Hong Kong are subject to the applicable laws and
regulations of the relevant overseas jurisdiction which may be different from the Securities and Futures Ordinance (Cap.571) and the
rules made thereunder. Consequently, such client assets may not enjoy the same protection as that conferred on client assets received
or held in Hong Kong,
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RISK OF PROVIDING AN AUTHORITY TO REPLEDGE YOUR SECURITIES COLLATERAL ETC.,
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There is risk if you provide the licensed or registered person with an authority that allows it to apply your securities or securities
collateral pursuant to a securities borrowing and lending agreement, repledge your securities collateral for financial accommodation
or deposit your securities collateral as collateral for the discharge and satisfaction of its settlement obligations and liabilities.
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If your securities or securities collateral are received or held by the licensed or registered person in Hong Kong, the above arrangement is
allowed only if you consent in writing. Moreover, unless you are a professional investor, your authority must specify the period for which it
is current and be limited to not more than 12 months, If you are a professional investor, these restrictions do not apply.
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Additionally, your authority may be deemed to be renewed (i.e. without your written consent) if the licensed or registered person
issues you a reminder at least 14 days prior to the expiry of the authority, and you do not object to such deemed renewal before the
expiry date of your then existing authority.
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You are not required by any law to sign these authorities. But an authority may be required by licensed or registered persons, for
example, to facilitate margin lending to you or to allow your securities or securities collateral to be lent to or deposited as collateral
with third parties. The licensed or registered person should explain to you the purposes for which one of these authorities is to be
used.

M H EEEDEFIMERBAZEZBXLEZNE., Af, FERASUIMATERTERNE, DUEGINERIREARIES TR
RERBIRMNIESSIEFRIFRER FTEZSREAMBPRERTE=T . BRFRASUEM AR @R ERER A6 B (i
BPWFIIESR.

If you sign one of these authorities and your securities or securities collateral are lent to or deposited with third parties, those third
parties will have a lien or charge on your securities or securities collateral. Although the licensed or registered person is responsible
to you for securities or securities collateral lent or deposited under your authority, a default by it could result in the loss of your
securities or securities collateral,
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A cash account not involving securities borrowing and lending is available from most licensed or registered persons, If you do not
require margin facilities or do not wish your securities or securities collateral to be lent or pledged, do not sign the above authorities
and ask to open this type of cash account.
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RISK OF PROVIDING AN AUTHORITY TO HOLD MAIL OR TO DIRECT MAIL TO THIRD PARTIES
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If you provide the licensed or registered person with an authority to hold mail or to direct mail to third parties, it is important for you
to promptly collect in person all contract notes and statements of your account and review them in detail to ensure that any anomalies
or mistakes can be detected in a timely fashion.
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RISK OF MARGIN TRADING
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The risk of loss in financing a transaction by deposit of collateral is significant, You may sustain losses in excess of your cash and
any other assets deposited as collateral with the licensed or registered person. Market conditions may make it impossible to execute
contingent orders, such as "stop-loss" or "stop-limit" orders. You may be called upon at short notice to make additional margin
deposits or interest payments. If the required margin deposits or interest payments are not made within the prescribed time, your
collateral may be liquidated without your consent. Moreover, you will remain liable for any resulting deficit in your account and
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interest charged on your account. You should therefore carefully consider whether such a financing arrangement is suitable in light of
your own financial position and investment objectives.
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RISK OF TRADING NASDAQ-AMEX SECURITIES AT THE STOCK EXCHANGE OF HONG KONG LIMITED
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The securities under the Nasdaq-Amex Pilot Program ( “PP” ) are aimed at sophisticated investors. You should consult the licensed
or registered person and become familiarised with the PP before trading in the PP securities, You should be aware that the PP
securities are not regulated as a primary or secondary listing on the Main Board or the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited.
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ADDITIONAL RISK DISCLOSURE FOR FUTURES AND OPTIONS TRADING
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This brief statement does not disclose all of the risks and other significant aspects of trading in futures and options. In light of the
risks, you should undertake such transactions only if you understand the nature of the contracts (and contractual relationships) into
which you are entering and the extent of your exposure to risk. Trading in futures and options is not suitable for many members of
the public. You should carefully consider whether trading is appropriate for you in light of your experience, objectives, financial
resources and other relevant circumstances.
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FUTURES
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1. Effect of “Leverage” or “Gearing”
AT B

Transactions in futures carry a high degree of risk. The amount of initial margin is small relative to the value of the futures contract
so that transactions are “leveraged” or “geared” . A relatively small market movement will have a proportionately larger impact
on the funds you have deposited or will have to deposit: this may work against you as well as for you. You may sustain a total loss of
initial margin funds and any additional funds deposited with the firm to maintain your position, If the market moves against your
position or margin levels are increased, you may be called upon to pay substantial additional funds on short notice to maintain your
position, If you fail to comply with a request for additional funds within the time prescribed, your position may be liquidated at a loss
and you will be liable for any resulting deficit.
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2. Risk-reducing orders or strategies
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The placing of certain orders (e.g. “stop-loss” orders, or “stop-limit” orders) which are intended to limit losses to certain amounts may

not be effective because market conditions may make it impossible to execute such orders, Strategies using combinations of positions, such
as “spread” and “straddle” positions may be as risky as taking simple “long” or “short” positions.
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OPTIONS
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3. Variable degree of risk
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Transactions in options carry a high degree of risk. Purchasers and sellers of options should familiarise themselves with the type of
option (i.e. put or call) which they contemplate trading and the associated risks. You should calculate the extent to which the value of
the options must increase for your position to become profitable, taking into account the premium and all transaction costs,
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The purchaser of options may offset or exercise the options or allow the options to expire. The exercise of an option results either in a
cash settlement or in the purchaser acquiring or delivering the underlying interest. If the option is on a futures contract, the purchaser
will acquire a futures position with associated liabilities for margin (see the section on Futures above). If the purchased options expire
worthless, you will suffer a total loss of your investment which will consist of the option premium plus transaction costs, If you are
contemplating purchasing deep-out-of-the-money options, you should be aware that the chance of such options becoming profitable
ordinarily is remote,
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Selling ( “writing” or “granting” ) an option generally entails considerably greater risk than purchasing options. Although the
premium received by the seller is fixed, the seller may sustain a loss well in excess of that amount. The seller will be liable for
additional margin to maintain the position if the market moves unfavourably. The seller will also be exposed to the risk of the
purchaser exercising the option and the seller will be obligated to either settle the option in cash or to acquire or deliver the
underlying interest. If the option is on a futures contract, the seller will acquire a position in a futures contract with associated
liabilities for margin (see the section on Futures above). If the option is “covered” by the seller holding a corresponding position in
the underlying interest or a futures contract or another option, the risk may be reduced. If the option is not covered, the risk of loss
can be unlimited.
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Certain exchanges in some jurisdictions permit deferred payment of the option premium, exposing the purchaser to liability for margin
payments not exceeding the amount of the premium. The purchaser is still subject to the risk of losing the premium and transaction costs,
When the option is exercised or expires, the purchaser is responsible for any unpaid premium outstanding at that time,
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ADDITIONAL RISKS COMMON TO FUTURES AND
OPTIONS Hit% & {A4X A9 H fth % I KBS

4. Terms and conditions of contracts
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You should ask the firm with which you deal about the terms and conditions of the specific futures or options which you are trading
and associated obligations (e.g. the circumstances under which you may become obliged to make or take delivery of the underlying
interest of a futures contract and, in respect of options, expiration dates and restrictions on the time for exercise). Under certain
circumstances the specifications of outstanding contracts (including the exercise price of an option) may be modified by the exchange
or clearing house to reflect changes in the underlying interest.
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S. Suspension or restriction of trading and pricing relationships
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Market conditions (e.g. illiquidity) and/or the operation of the rules of certain markets (e.g. the suspension of trading in any contract
or contract month because of price limits or “circuit breakers” ) may increase the risk of loss by making it difficult or impossible to
effect transactions or liquidate/offset positions. If you have sold options, this may increase the risk of loss.
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Further, normal pricing relationships between the underlying interest and the futures, and the underlying interest and the option may
not exist. This can occur when, for example, the futures contract underlying the option is subject to price limits while the option is not.
The absence of an underlying reference price may make it difficult to judge “fair value” .
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6. Deposited cash and property
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You should familiarise yourself with the protections given to money or other property you deposit for domestic and foreign
transactions, particularly in the event of a firm insolvency or bankruptcy, The extent to which you may recover your money or
property may be governed by specific legislation or local rules. In some jurisdictions, property which had been specifically
identifiable as your own will be pro-rated in the same manner as cash for purposes of distribution in the event of a shortfall.
WRIRAERBIEINETOR ZFRRMEHMM =, RE T BEEZFHMIM = REMWERE, FISEEXH
SWELENEHRNORE. ETRENS PRGN ~—=, TAZRTREEGINER SN, ARLESEE
X, WEARIES M= mE R, WeRAER FRAM =K< & MRIZ LGB TR,

7. Commission and other charges

A& R H A 2R

Before you begin to trade, you should obtain a clear explanation of all commission, fees and other charges for which you will be liable.

These charges will affect your net profit (if any) or increase your loss.
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8. Transactions in other jurisdictions
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Transactions on markets in other jurisdictions, including markets formally linked to a domestic market, may expose you to additional
risk. Such markets may be subject to regulation which may offer different or diminished investor protection. Before you trade you
should enquire about any rules relevant to your particular transactions. Your local regulatory authority will be unable to compel the
enforcement of the rules of regulatory authorities or markets in other jurisdictions where your transactions have been effected. You
should ask the firm with which you deal for details about the types of redress available in both your home jurisdiction and other
relevant jurisdictions before you start to trade.
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9. Currency risks

The profit or loss in transactions in foreign currency-denominated contracts (whether they are traded in your own or another
jurisdiction) will be affected by fluctuations in currency rates where there is a need to convert from the currency denomination of the
contract to another currency.
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10. Trading facilities
Z B
Electronic trading facilities are supported by computer-based component systems for the order-routing, execution, matching,

Address #iiif: Flat 3403, 34/F, 118 Connaught Road West, Hong Kong & #1158 75 118-5344£3403%
General Line BjF: (852) 3755 3088 Fax f£K: (852) 3755 3089 E-mail 5 fR: cs@manfordfin.com



Manford Financial Limited
RESHARAT
(SFC CE Number iF 54 f R4S BRE352)

registration or clearing of trades. As with all facilities and systems, they are vulnerable to temporary disruption or failure. Your
ability to recover certain losses may be subject to limits on liability imposed by the system provider, the market, the clearing house
and/or participant firms. Such limits may vary: you should ask the firm with which you deal for details in this respect.
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11. Electronic trading

BYRH

Trading on an electronic trading system may differ from trading on other electronic trading systems. If you undertake transactions on
an electronic trading system, you will be exposed to risks associated with the system including the failure of hardware and software.
The result of any system failure may be that your order is either not executed according to your instructions or is not executed at all.
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12.0ff-exchange transactions
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In some jurisdictions, and only then in restricted circumstances, firms are permitted to effect off-exchange transactions, The firm with
which you deal may be acting as your counterparty to the transaction. It may be difficult or impossible to liquidate an existing
position, to assess the value, to determine a fair price or to assess the exposure to risk. For these reasons, these transactions may
involve increased risks. Off-exchange transactions may be less regulated or subject to a separate regulatory regime. Before you
undertake such transactions, you should familiarise yourself with applicable rules and attendant risks,

HERESEERX, RRBAERERBAZT, BXRFSHRARTHIZS . ARETRZNE S TRISIRATETHEEN
RHNFTT. EXMERT, FURENIRALEHERECE. WENME. BEEAFMEXETHENR ., i, XL
RHHRTRERANE . Wb HIITHNEESLSUERENR, XAFERTENEESE, A, REHTZERS
B, 5T #E AamE RaI )b .

Risk Disclosure Statement- for Derivative Products traded on an exchange

RS EFHB- XHMERZLTE ™ m

Trading of exchange-traded derivative products such as Callable Bull/Bear Contracts (CBBC), Derivative Warrants,
Synthetic Exchange-Traded Fund (Synthetic ETF) involve significant risks, It is crucial for you as investors to fully
understand the risks and consequences involved in trading these exchange-traded derivative products before you trade them,
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General major risks of trading exchange-traded derivative products include but are not limited to the following:
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Issuer Default Risk & (TR LT M

In the event that a derivative product issuer becomes insolvent and defaults on their listed securities, investors will be considered as
unsecured creditors and will have no preferential claims to any assets held by the issuer. Investors should therefore pay close
attention to the financial strength and credit worthiness of the issuers of derivative products.
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Uncollateralized Product Risk JE3E3H = & X

Uncollateralized derivative products are not asset backed. In the event of issuer bankruptcy, investors can lose their entire
investment. Investors should read the listing documents to determine if a product is uncollateralized.
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Gearing Risk T#F X &
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Derivative products are leveraged and can change in value rapidly according to the gearing ratio relative to the underlying assets.
Investors should be aware that the value of such derivative products may fall to zero resulting in a total loss of the initial investment,
PTG AT fh, HMETEZARNAARE = AT LR M RE N L, REAENER, TEFRNNMETURES, &
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Expiry Considerations & StHAYE &

Derivative products have an expiry date after which the issue may become worthless. Investors should be aware of the expiry time
horizon and choose a product with an appropriate lifespan for their trading strategy.
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Extraordinary Price Movements k{18550

The price of a derivative product may not match its theoretical price due to outside influences such as market supply and demand
factors. As a result, actual traded prices can be higher or lower than the theoretical price.
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Liquidity Risk SFiBE X &

The Stock Exchange of Hong Kong Limited requires all derivative product issuers to appoint a liquidity provider for each individual
issue. The role of liquidity providers is to provide two way quotes to facilitate trading of their products. In the event that a liquidity
provider defaults or ceases to fulfil its role, investors may not be able to buy or sell the derivative product until a new liquidity
provider has been assigned.
EERATAFARADARNGIL = RLARENG— R AFREA— S RBRIRME. RERRHHHRAEY
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Foreign Exchange Risk 98NC K&

Investors trading derivative products with underlying assets not denominated in Hong Kong dollars are also exposed to exchange rate
risk. Currency rate fluctuations can adversely affect the underlying asset value, also affecting the price of the derivative product. Z
WRBRITLT A AR E A RGET A B0, REBREMINCRBE, 53 HIBRER A s o] X485 5 7 At EE K
MEF W, EHFILTE RENE.

In addition, there are risks pertaining to the particular type of derivative products:

Boh, REFEELTE > mE EIRE R

Callable Bull/Bear Contracts (CBBC) 4-BE{IF

Mandatory Call Risk 5% 1/ Ui [l XE&

Investors trading CBBCs should be aware of their intraday “knockout” or mandatory call feature, A CBBC will cease trading
when the underlying asset value equals the mandatory call price/level as stated in the listing documents. Investors will only be
entitled to the residual value of the terminated CBBC as calculated by the product issuer in accordance with the listing documents,
Investors should also note that the residual value can be zero.

RAETRA ML, REEEETTHUANE [B08] SBHIKE ARG, B4RITNARLA P EER B A 135
WeBIh K, HRRIERMEIE KSR, B, RAEREWREERLE XN 4 RBIER” MR T EH XA T E L KARE
FNME IR BRNETUED).

Funding Costs gh3% s 7

The issue price of a CBBC includes funding costs, Funding costs are gradually reduced over time as the CBBC moves towards expiry.
The longer the duration of the CBBC, the higher the total funding costs. In the event that a CBBC is called, investors will lose the
funding costs for the entire lifespan of the CBBC. The formula for calculating the funding costs are stated in the listing documents.

FRIENRTNE BREBAMA. MARASEFRIEEENHE MR, . FRIENFHIK, SRARAES. &
—RERIERKE, RAFMRKFRIEENASPORMANAER. BB RANITERFETFRIEN LT X,

Derivative Warrants £7 4 F
Time Decay Risk Ay [8]3RFE XS
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All things being equal, the value of a Derivative Warrant will decay over time as it approaches its expiry date, Derivative Warrants
should therefore not be viewed as long term investments,

BREHMBERAE, STENIREELEIHAE, NMESRR, FERAERAKERE.

Volatility Risk 3% 18R
Prices of Derivative Warrants can increase or decrease in line with the implied volatility of underlying asset price. Investors should
be aware of the underlying asset volatility.

PIAESUER NG T REAR X R =g 95 IR IR B, IRTEFEJUEBEXE~HRR.

Synthetic Exchange-Traded Fund (Synthetic ETF) Z&E $I KN ZFMLEE S (A ETF)
Market Risk i3 X &

Investors are exposed to the political, economic, currency and other risks related to the Synthetic ETF’ s underlying index.

BRABFRXZSAEM ETF MRIEUERNBOA. £5F. ThHERAEMRE.

Counterparty Risk 3 5 Xt X

Where a Synthetic ETF invests in derivatives to replicate the index performance, investors are exposed to the credit risk of the
counterparties who issued the derivatives, in addition to the risks relating to the index. Further, potential contagion and concentration
risks of the derivative issuers should be taken into account (e.g. since derivative issuers are predominantly international financial
institutions, the failure of one derivative counterparty of a Synthetic ETF may have a “knock-on” effect on other derivative
counterparties of the Synthetic ETF), Some Synthetic ETFs have collateral to reduce the counterparty risk, but there may be a risk
that the market value of the collateral has fallen substantially when the Synthetic ETF seeks to realise the collateral,

FER ETF R FErETRDUBERBHERN, REBR TSRIZIEREBRNNEIN, FERIETERITETENZT XN FH
FERRE. Wi, EMNEIRNEZEREXTETERITANBEESEMEEPXE (FlBATFITETRRITAETE
EERERE, BiEER ETF IEA—ANLTETEZ ST FEE, FEoIEMNIZEMR ETF NEMLTE TR ST F =
4 [EP] ®£m) . LA ETF EFEMFERMURBZSTFRE, BNEENY AKX ETF M SE TN, KPS
FTE T B E RIE T ERAIRBE .

Tracking Error JEESIR 2

There may be disparity between the performance of the Synthetic ETF and the performance of the underlying index due to, for
instance, failure of the tracking strategy, currency differences, fees and expenses.

B ETF RAARIEH RN TES—B. [RE, PG, TREBEURIEERR. TR, WHERIHFEAER.

Trading at a Discount or Premium 3T S0 ESE

Where the index/market that the Synthetic ETF tracks is subject to restricted access, the efficiency in unit creation or redemption to
keep the price of the Synthetic ETF in line with its net asset value (NAV) may be disrupted, causing the Synthetic ETF to trade at a
higher premium or discount to its NAV, Investors who buy a Synthetic ETF at a premium may not be able to recover the premium in
the event of termination,

A ETF PRBERRE BT AR AEN 2 5RBRE, WAEEM ETF B9HE S5 KR~ E—BRIBR S RE S A
FIRMRE TSI EFW, HEM ETF NS AR S ERIVENSITL. RABEEWENENEN ETF, £EE%
1E R RE TR MR LA .
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Acknowledgement by the Client & S Y%A

Name of Applicant
FRIEAMEH:

(1)  I/We confirm that the contents of risk disclosure statements have been fully explained to me/us
in English/Chinese language that I/we understand. F/F{1FIAXIEZEF AR BE R BR
IBABERRR IR/ P X B/ HA DR

(2) I/We have been invited to read the risk disclosure statements, ask questions and take
independent advice if I/we wish. MRF/ENBER, F/ENESHEIFNIEXEIHESR,
TR B IR R S B

(3) I/We confirm that these risk disclosure statements have been provided to me/us in
English/Chinese language at my/our choice. F/F{1HIAIX L XS IR EE 75 BRE L3/ (1L #F
AT/ SR R T/ A1

Signature of Applicant EHi5 A% 3 Date HHf
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